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How Effective is Wind Generation?

Additional peaking support for new wind Regional wind constraints
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= The renewable scheme encourages over 9,000 MWs of wind build by 2020 (~7,000 MW in
the NEM), however due to wind’s intermittency only between 5-8% of this can be relied
upon to meet capacity requirements.

= Regional constraints also limit the effectiveness of wind - estimates showing that without
significant network augmentation the NEM will become wind constrained by 2020.

The true costs associated with wind generation need to incorporate
supporting capacity and network expansion
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d-cuphaTrade EPT 2011 21.05.2009 to 21.053.2010
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12 Year History
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The Federal Government’s policy response to climate change had
been following a dual pathway of a mandated Renewable Energy
Target combined with a Carbon Pollution Reduction Scheme

Australian electricity sector emissions
ME/CO2e
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In the absence of carbon policy, emissions are

projected to grow to 45% above 2000 levels by
2020

The RET is projected to reduce emission
agrowth to 28% by 2020

In the absence of a direct price on carbon,
meeting the balance of emissions reduction

will be a significant challenge relying on
mechanisms such as:

- energy efficiency measures
- substitution of gas for coal fired generation
- a further increase in the RET

* Gas fired generation is well placed to provide

both peaking capacity and lovrer emissions
base load capacity

Although the introduction of the Carbon Pollution Reduction Scheme has
now been delayed, both political parties remain committed to reducing

emissions to 5% below 2000 levels by 2020

i




O #

REC prices reflect policy uncertainty r

Penalty raised to reflect rising cost of renewable pro

$/REC
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