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Regulatory certainty stems from cooperative policy-making
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Governance in the Australian energy market
• Nine governments
work together to set
policy direction
• Operator works with
industry to keep the
lights on
• Commission sets
market rules to
protect consumers
and balance price,
reliability and
sustainability
• Regulator sets
monopoly revenues
and polices the
system
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Consumer-centric regulatory frameworks

• Consumers are supported by tools,
information and protections to choose
energy deals that suit their particular
needs.
• Industry develop products and invests in
power system infrastructure to deliver
what customers want and need
• The “market” is a way of organising the
actions of market participants.
• Regulatory frameworks include tools and
intervention mechanisms that are used
only when necessary.
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Rule making process

Anyone (except the AEMC)
can submit a rule change
request identifying a problem
in the rules and suggesting a
solution to fix it

The AEMC, in consultation with
stakeholders, assesses whether the
change would be in the long term
interests of consumers

If yes, AEMC makes or
amends the rules
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Security:
Keeping the lights on
– a measure of the
power system's
capacity to continue
operating within
defined technical
limits, even if a major
power system
element disconnects
from the system.
Reliability:
Power when you need
it - having enough
generation, demand
response and network
capacity to supply
consumer needs.
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Regulatory projects related to DER

Demand management incentive
scheme has recently been implemented
to encourage the use of alternative
solutions like energy storage to manage
network constraints

Frequency control frameworks
review is looking at options to better
integrate new technologies into the
power system to be used to control
power system frequency.

Generator technical performance
standards will update performance
standards and the associated
negotiating framework to support
power system transformation.

Electricity networks economic
regulatory frameworks review is
looking at ways to unlock the value of
distributed energy resources

Coordination of generation and
transmission investment review
includes options to update
classification and charging frameworks
for grid-scale storage

Register of distributed energy
resources proposal seeks to set up a
register to provide more information to
AEMO and networks to help manage and
operate the power system
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Five minute settlement aligns financial
incentives with physical operation
rewarding those who can respond when
they are needed by the power system.
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