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What is the system designed to achieve? 

Regulatory objectives 

Clear and appropriate 
pricing signals to support 
efficient investment and 

supply 

 

Minimise government 
intervention 

 

 

 

 

Safe, reliable and 
affordable gas supply 

 

 

Maximise returns to the 
community 

 

 

 

 

Sustainable development 
of resources 

 

 

Interface with other 
markets and industries 

 

 
Consistency and transparency 

Market based 
economy 

Consumer 
protection 

Environmental 
protection 



Principles of best practice regulation 

Communication Consultation Consistency 

Predictability Flexibility Independence 

Effectiveness and 
efficiency 

Effective in addressing 
an identified problem 

Efficient in terms of 
maximising benefit to the 

community, taking 
account of the costs 

Accountability Transparency 



Current regulatory scheme in NSW  
 

Petroleum Onshore 
Act 1991 

Petroleum (Onshore) 
Regulation 2007 

Schedule of Onshore 
Petroleum 

Exploration and 
Production Safety 

Requirements 

Gas and petroleum 
legislation 

Environmental and planning legislation 

Environmental Planning 
and Assessment Act 1979 

Water Management Act 
2000 

Strategic 
Regional Land 

Use Policy 
Package 

CSG policy 

Aquifer 
Interference 

Policy 

Code of Practice 
for CSG Well 

Integrity 

Code of Practice 
for CSG Fracture 

Stimulation 

POEO (Underground 
Petroleum Storage 

Systems) Regulation 
2008 

POEO (Clean Air) 
Regulation 2010 

Mining, Petroleum 
Production and Extractive 

Industries SEPP 2007 

State and Regional 
Development SEPP 2011 

Protection of the 
Environment Operations 

Act 1997 

POEO (Waste) 
Regulation 2005 

POEO (General) 
Regulation 2009 

Environment Protection 
and Biodiversity 

Conservation Act 1999 

Environment Protection and 
Biodiversity Conservation 

Amendment Bill 2013 

SCER Draft 
Harmonised 
Regulatory 
Framework 

Draft SEPP Exclusion 
Zones Amendment 2013 Gas Supply Act 1996 

Pipelines Act 1967 

National Gas Law 

National Gas Rules 
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National Energy 
Customer Framework 



•The Environmental Protection Authority 

•The Land and Water Commissioner 

•The NSW Chief Scientist & Engineer 

•The Office of Coal Seam Gas (NSW Trade & Investment) 

•The Department of Planning and Infrastructure 

•The NSW Office of Water 

•The Minister of Planning 

Oversight of the Coal Seam Gas Industry in NSW 



Regulatory tools to meet policy objectives 

• Do the current regulatory regime and instruments deliver 
on current policy objectives? 

• NSW’s policy framework is aimed at balancing the growth of the 
CSG industry with the need to protect our environment, valuable 
agricultural land, water resources and residential communities 

• Are the arrangements consistent, transparent and 
effective? 

• Principles-based approach vs. prescriptive regulation 

• Do they strike the right balance between regulatory 
certainty for current policy objectives and flexibility to meet 
future needs? 

• Does the framework enable the Government to respond to 
future developments in the economy and the CSG industry? 
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