
Australian Institute of Energy  

• Impacts Fuel poverty  
• Energy and household expenditure 
• Changes in the national energy market  
• Victorian Energy market in detail 



Disposable income by household 
group - September 2013 

Household group  September 2013 

All households, eight capital cities  $1676.80 

All Households Australia  $1559.99 

Couple with three or more dependant 
children 

$1597.12 

Renter  $1379.72 

Unemployed and student allowance  $785.27 



The AVERAGE utility spend-RPI  
All Households  Renter  Unemployed / 

Student  
Couple 3 
Children  

Percent Utility 
spend (note 
estimates from 
2009/10 HES)   

4.5%  3.7% 6.8% 5.6%  

Dollar spend 
utilities  

$63.61 $47.11 $42.10 $88.75 

Dollar spend 
Electricity  

$39 $35.43 
 

$28.19 $55 

Dollar spend 
Gas  

$10.08 $8.21 
 

$6.65 $14.44 

Av ¼ energy bill  $588.96 $523.68 $418.08 $833.28 

Bill as 
proportion of 
weekly income  

37.7% 37.9% 53.2%  52.2%  



Price increases 2009-13 



Impacts  
• Fuel poverty can not be seen in isolation from income and a host of other 

issues that households experience – its not just about energy price BUT 
price has a significant role to play ….. What do we know from liturature  

• They are more than twice as likely to suffer from a variety of health 
problems, such as asthma and bronchitis. 

• More than one in four adolescents living in fuel poverty are at risk of 
multiple mental health problems  

• Lack of adequate energy also negatively affects how children perform at 
school and their emotional well-being. 

• Cut back on other essentials to pay their fuel bills or make choices 
between keeping energy connected and buying food rent and other bills. 

• Social isolation and stigma …..to name a few  
• Research doing now ( soon to be released soon) indicates households with 

kids more likely to be disconnected / seek assistance with bills than 
households without – substitutions and elasticitites around food seem to 
be at play here 

• Social isolation and stigma …..to name a few  
 
 



Can the market help ?  

• Market design and potential change to bill – 
QLD, NSW, SA regulation …and the AVERAGE 
person  

• Victoria in detail - issues for fuel poverty 
Complexity, “bankability”  



Qld: Annual bills 
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NSW: Annual bills 
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SA: Annual bills 
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Vic: Annual bills (excl. discounts) 
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Vic: Annual bills (incl. discounts) 
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Vic Electricity Market Offers 



A ranking of the NEM retail markets: 
From worst to best  

Price SA NSW Vic Tas Qld ACT 

Switch Tas ACT Qld SA NSW Vic 

Choice Tas ACT Qld NSW SA Vic 

Market 
share 

Tas ACT NSW Qld SA Vic 

Market 
uptake Tas ACT NSW Qld Vic SA 

Different-
iation 

Tas ACT Qld NSW SA Vic 

Savings Tas ACT Qld SA Vic NSW 
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