


Some opening propositions… 



Background 



Claims for regulatory ‘write-down’ proposals 



Approach of the research paper 



Regulatory policy framework 



Role and treatment of RABs 



Basis of regulatory decisions on risk… 



What does the regulatory literature say? 



Three write-down scenarios modelled 

  Value ($bn)  % Equivalent to  

A - Significant  4.9 5.3%  Value of all ACT, SA and 

Tasmanian distribution assets 

B - Large  9.2  10% Value of all Vic and Tasmanian 

distribution assets 

C - Extreme  20 20% Value of all Australian transmission  

assets 



Indicative modeling approach 



Scenario required cost of capital 



Some key findings 



Indicative initial year bill impacts 



Impacts of write-downs on required revenues 



Risk is on the downside for consumers… 



Potential efficiency impacts 



Revisiting the original claims… 



Incomplete regulatory contract? 



Pre-emptive write-downs preferable 



Investors already compensated…somehow 



So what is to be done? 



Thank you 


